
Dear Provider,

The Director of Medicaid is required by law to recommend expenditure containments 
when expenditures are expected to exceed funds available for any Fiscal Year. Medicaid 
is facing a $90,000,000 shortfall in state revenues for FY 2009; therefore, as Director of 
Medicaid and as required by law, I have recommended three cost containment plans to 
Governor Barbour.

As in the past we will continue to be transparent, open and inclusive regarding significant
decisions affecting our providers. We are transmitting these three cost containment plans 
to each of you directly and/or to your provider associations. We are requesting that you 
work through your association and that each association recommend to us its preference 
among the three plans. Please respond via fax to (601) 359-6287 by 5:00 p.m., CDT, on 
June 20, 2008.

As most of you are aware, the Mississippi Hospital Association and the Division of 
Medicaid have negotiated a funding plan to provide the required $90,000,000 so that 
services to our beneficiaries can continue for FY 2009 and beyond. These funds are used 
to match federal funding, so a $90,000,000 shortfall actually results in a $375,000,000 
total loss of revenue to hospitals. The Mississippi House of Representatives has 
consistently refused to support MHA, Medicaid, the Mississippi Senate and the Governor
in our efforts to resolve this very serious problem, which demands a fair, permanent, 
sustainable solution. SB 2013 is such a solution. 

We thank you, our Medicaid providers, for all you do, and we ask for your support 
through this very difficult situation.


